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Consolidated Balance Sheets
As of March 31, 2009 and 2010

March 31,
2009 2010 2010
(Millions of Yen )

(Thousands of Euro)

Assets
Current Assets:
Cash and deposits (Note 4) ¥9,636 ¥12,690 € 101,601
Trade notes and accounts receivable 22,736 23,023 4,33B
Securities (Note 10) 200 - -
Real estate for sale (Note 4) 8,751 6,653 53,267
Finished goods (Note 4) - 2,849 22,810
Work in process (Note 4) 2,271 1,234 9,880
Raw materials 150 22 176
Deferred tax assets -current (Notel3) 63 436 3,491
Short-term loans receivable 272 82 657
Other current assets 1,453 3,204 25,653
Less: Allowance for doubtful accounts (700) (66) q9b2
Total current assets 44,832 50,127 401,337
Fixed Assets:
Property, plant and equipment:
Buildings and structures 7,202 7,189 57,559
Less: Accumulated depreciation (3,528) (3,740) q929)
Buildings and structures, net (Not« 3,67¢ 3,44¢ 27,61¢
Machinery, equipments, and vehicles 332 402 3,219
Less: Accumulated depreciat (275; (283 (2,266
Machinery, equipments, and vehicles 57 11¢ 952
Tools, furniture and fixtures 667 691 5,532
Less: Accumulated depreciat (574, (604, (4,835
Tools, furniture and fixtures, r 93 87 697
Land (Note 4) 5,419 5,388 43,139
Leased assets 950 929 7,438
Less: Accumulated depreciat (601 (566, (4,532
Leased assets, 34¢ 36:< 2,90¢
Construction in progre 46 48 38¢C
Total property, plant and equipment 9,638 9,454 75,69
Intangible Fixed Assets:
Goodwill 2,591 2,410 19,295
Leased assets 19 23 184
Software 203 575 4,604
Software in progress 445 570 4,564
Other intangible fixed assets 26 124 992
Total intangible fixed assets 3,284 3,702 29,639
Investments and other assets:
Investment securities (Note 4) (Note 7,26¢ 5,17¢ 41,457
Long-term loans receival 45¢ 71¢ 5,757
Deferred tax assets—non-current (Note 14¢€ 511 4,091
Other investments and assets (Note 4) 2,229 3,173 025,4
Less: Allowance for doubtful accounts (414) (1,065) ,508)
Total investments and other as 9,68¢ 8,51¢ 68,18¢
Total fixed assets 22,606 21,672 173,515
Total assets ¥67,438 ¥71,799 € 574,852




Consolidated Balance Sheets
As of March 31, 2009 and 2010

Liabilities and net assets
Current Liabilities:
Accounts payab
Short-term loans payable (Note
Current portion of long-term loans payable (N®xe
Current portion of bon
Lease obligations—curre
Accrued income taxes
Deferred tax liabilities—current (Note 13)
Advances received on uncompleted cont
Accrued bonuses to employ
Allowance for loss on orders
Warranty resen
Interest rate swap contracts—cur
Other current liabilities
Total current liabilities

Non-current Liabilities:
Bonds
Long-term loans payable (Note
Lease obligations—non-curr
Deferred tax liabilities—non-current
Provision for retirement benefits (Note
Provision for directors retirement bene
Long-term guarantee deposits received
Long-term accounts payable - other
Interest rate swap contracts—non-cui
Other non-current liabilitie
Total non-current liabilities

Total liabilities

Net Assets :
Shareholders’ equity:
Common stoc
Capital surplus
Less: Deficit
Less: Treasury sto
Total shareholders’ equ
Valuation and translation adjustments :
Valuation difference on available-for-sale setbes
Deferred gains or losses on het
Foreign currency translation adjustment
Total valuation and translation adjustments
Minority interests

Total net assets

Total liabilities and net assets

March 31,

2009

2010

2010

(Millions of Yen )

(Thousands of Euro)

¥4,81¢ ¥5,23. € 41,89
9,40( 12,27¢ 98,28"
1,635 2,781 22,266
4,26¢ 72C 5,76¢

30€ 23¢ 1,91¢
340 580 4,644
80 5 40
1,37¢ 1,61¢ 12,93¢
20z 604 4,83¢
132 100 801
52 45 36C
11 16 12€
1,470 2,045 16,371
24,087 26,259 210,240
1,580 1,290 10,328
4,38¢ 8,33¢ 66,72t
39t 324 2,59¢
1,151 726 5,813
1,281 1,40¢ 11,24:
12C 14z 1,137
733 693 5,548
801 159 1,273
12 29 232
6 49
10,459 13,107 104,940

34,54¢ 39,36¢ 315,18(

16,93¢ 16,93¢ 135,62(

15,264 15,264 122,210

(1,653) (2,102) (16,830)

(692, (693, (5,548

29,85¢ 29,40t 235,45,

544 63€ 5,09z
(21) (37) (296,
2 33 265
525 632 5,061
2,50¢ 2,39: 19,15¢

32,892 32,433 259,672

¥67,438 ¥71,799 €82

See accompanying notes to consolidated financi&sients.
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Consolidated Statements of |ncome
For theyear ended March 31, 2009 and 2010

Year ended March 31,

2009

2010

2010

(Millions of yen)

(Thousands of Eur

Net sales ¥49,427 ¥49,583 € 396,982
Cost of goods sold 38,729 38,484 308,119
Gross profit 10,698 11,099 88,863
Selling, general and administrative expenses :
Directors' compensations 141 148 1,185
Salaries, allowances, and bonuses 4,104 4,990 39,952
Provision for accrued bonuses 50 238 1,906
Retirement benefit costs 260 269 2,154
Traveling, transportation, and communication expsns 783 814 6,517
Rental charges 786 881 7,054
Depreciation 151 138 1,105
Research and development expenses 360 170 1,361
Amortization of goodwiill 201 305 2,442
Other Selling, general and administrative expenses ,0573 2,855 22,857
Total Selling, general and administrative expenses ,89D 10,808 86,533
Operating income 805 291 2,330
Non-operating income :
Interest income 97 122 977
Dividend income 81 71 568
Amortization of negative goodwill 13 18 144
Other non-operating income 108 96 769
Total non-operating income 299 307 2,458
Non-operating expenses :
Interest expenses on loans 245 340 2,722
Interest expenses on bonds 99 57 456
Amortization of bond issue costs 41 9 72
Foreign exchange loss 164 246 1,970
Equity in loss of affiliates 524 454 3,635
Provision for bad debts 255 23 184
Other non-operating expenses 56 116 929
Total non-operating expenses 1,384 1,245 9,968
Ordinary loss (280) (647) (5,180)



Consolidated Statements of Income
For the year ended March 31, 2009 and 2010

Year ended March 31,

2009 2010 2010
(Millions of yen) (Thousands of Euro)
Extraordinary income :
Gain on sales of investment in securities ¥39 ¥375 ,063
Reversal of allowance for doubtful accounts 9 7 56
Total extraordinary income 48 382 3,058
Extraordinary loss :
Impairment loss 196 - -
Loss on disposal of fixed assets 46 3 24
Loss on sales of fixed assets 0 19 152
Loss on devaluation of investment securities 27 254 032,
Loss on devaluation of related companies’ stock 4 -
Effect of the application of new lease accountitagndards 14 - -
Compensation for damages 37 - -
Loss by implementation of defect liability - 93 745
Other extraordinary loss 2 14 111
Total extraordinary loss 326 383 3,066
Net loss before income taxes and minority interests (558) (648) (5,188)
Income taxes—current 306 589 4,716
Income taxes—deferred (180) (913) (7,310)
Total income taxes 126 (324) (2,594)
Minority interests 46 125 1,001
Net loss ¥(730) (¥449) (€ 3,595)




Consolidated Statements of Changesin Net Assets
For the year ended March 31, 2009and 2010

Shareholders' equity

. Total
Common  Capital Deficit Treasury shareholders'
stock surplus stock .
equity
(Millions of yen)
Balance as of March 31, 2008 ¥16,939  ¥15,264 ¥(874) 8Z(3 ¥30,947
Changes of items during the period
Net income (loss) (730) (730)
Purchase of treasury stock (310) (310)
p|V|dends from surplus to minority (49) (49)
interest
Total changes of items during the period - - (779) (310) (1,089)
Balance as of March 31, 2009 ¥16,939 ¥15,264 ¥(1,653) (692 ¥29,858
Valuation and translation adjustments
Valuation Total
difference Deferred  Foreign .
. valuation . .
on gains or  currency a Minority Total net
available- losses on translation . interests assets
. translation
for-sale hedges adjustment .
i, adjustments
securities
(Millions of yen)
Balance as of March 31, 2008 ¥1,255 ¥(30) ¥1,225 ¥5  1¥32,
Changes of items during the period
Net income (loss) (730)
Purchase of treasury stock (310)
Minority interests in income 46 46
Dividends from surplus to minority (49)
interest

Changes in minority interests due to
changes in scope of consolida
Changes in interest due to purchase

2,919 2,919

. e 440 440
of consolidated subsidiaries’ stc (440) (440)
Net changes of items other than
. 711 9 2 700 21 721
those in shareholders’ eqt (711) (700) @1 (721)
Total changes of items during the period (711) 9 2 Y700 2,504 715
Balance as of March 31, 2009 ¥544 ¥(21) ¥2 ¥525 ¥2 509 2,892




Consolidated Statements of Changes in Net Assets
For the year ended March 31, 2009and 2010

Shareholders' equity

: Total
Common  Capital Deficit Treasury shareholders'
stock surplus stock .
equity
(Millions of yen)
Balance as of March 31, 2009 ¥16,939 ¥15,264 ¥(1,653) (692 ¥29,858
Changes of items during the period
Net income (loss) (449) (449)
Purchase of treasury stock (1) (1)
Minority interests in income
Total changes of items during the period - - (449) (1) (450)
Balance as of March 31, 2010 ¥16,939 ¥15,264 ¥(2,102) (693 ¥29,408
Valuation and translation adjustments
Valuation Total
difference Deferred  Foreign .
. valuation L
on gains or  currency N Minority Total net
available- losses on translation : interests assets
) translation
for-sale hedges adjustment .
o adjustments
securities
(Millions of yen)
Balance as of March 31, 2009 ¥544 ¥(21) ¥2 ¥525 ¥2 509 2,892
Changes of items during the period
Net income (loss) (449)
Purchase of treasury stock Q)
Minority interests in income 125 125
Net changes of items 1other than 92 (16) 31 107 (241) (134)
those in shareholders’ eqt
Total changes of items during the period 92 (16) 31 107 (116) (459)
Balance as of March 31, 2010 ¥636 ¥(37) ¥33 ¥632 ¥2,39332,483




Consolidated Statements of Changesin Net Assets
For the year ended March 31, 2009 and 2010

Shareholders' equity

: Total
Common  Capital Deficit Treasury shareholders'
stock surplus stock )
equity
(Thousands of Euro)
Balance as of March 31, 2009 €135,620 €122,210 (&3B3 (€5,540) € 239,055
Changes of items during the period
Net income (loss) (3,595) (3,595)
Purchase of treasury stock (8) (8)
Minority interests in income
Total changes of items during the period - - (3,595) (8) (3,603)
Balance as of March 31, 2010 €135,620 €122210 (&306 (€5,548) € 235,452
Valuation and translation adjustments
Valuation Total
difference Deferred  Foreign .
. valuation .
on gainsor  currency a Minority Total net
available- losses on translation . interests assets
. translation
for-sale hedges adjustment .
i adjustments
securities
(Thousands of Euro)
Balance as of March 31, 2009 € 4,355 (€ 168) €18 €%,2 €20,088 € 263,348
Changes of items during the period
Net income (loss) (3,595)
Purchase of treasury stock (8)
Minority interests in income 1,001 1,001
Net changes oflltemzj‘, other than those 737 (128) 247 856 (1,930) (1,074)
in shareholders’ equi
Total changes of items during the period 737 (128) 247 856 (929) (3,676)
Balance as of March 31, 2010 € 5,092 (€ 296) €265 0615, €19,159 € 259,672




Consolidated Statements of Cash Flows
For the year ended March, 31 2009 and 2010

Year ended March 31

2009 2010 2010
(Millions of yen) (Thousands of Euro)
Cash flows from Operating Activities

Net income or loss before income taxes and minarigrest (¥558) (¥648) (€5,188)
Depreciatiol 576 576 4,612
Amortization of goodwi 201 305 2,442
Amortization of negative goodw (13) (18) (144)
Equity in loss or earnings of affiliaf 524 454 3,635
Increase or decrease in allowance for doubtfulivabées 270 18 144
Increase or decrease in allowance for bonuses piogee: (686) 402 3,219
Interest and dividend incol (178) (193) (1,545)
Interest expenseon loans and bon 345 397 3,179
Amortization of bond issue co 41 9 72
Exchange loss or ge 164 246 1,970
Net loss or gain on disposal/sales of fixed a 47 22 176
Loss or gain on sale of investment secul (39) (374) (2,994)
Loss on devaluation of investment secur 27 254 2,034
Loss on devaluation of related companies’ s 4 - -
Impairment los 196 - -
Other extraordinary loss or inco 53 107 857
Increase or decrease in allowance for loss on § 15 (31) (248)
Increase or decrease in warranty res (23) @) (56)
Increase or decrease in reserve for retirementits 22 122 977
Increase or decrease in provision for directots’eraent benefit 17 22 176
Increase or decrease in receiva (1,600) (510) (4,083)
Increase or decrease in inventc 2,074 (1,501) (12,018)
Increase or decrease in paya 191 433 3,467
Increase or decrease in accrued consumptic (434) 330 2,642
Other: (306) (310) (2,485)
Subtota 930 105 841
Interest and dividends receiy 162 231 1,849
Interest pai (346) (393) (3,147)
Income taxes pa (139) (414) (3,314)
Net cash provided by operating activi 607 (471) (3,771)




Consolidated Statements of Cash Flows
For theyear ended March, 31 2009 and 2010

Cash Flows from Investing Activities
Payment for time depos
Proceeds from time depo:
Payment for acquisition of tangible and intangfbied assel
Proceeds from sales of tangible and intangiblalfasset
Payment for purchase of securi
Proceeds from sales of securi
Proceeds from redemption of secur
Payment for purchase of investment secu
Proceeds from sales of investment secu
Payment for loar
Proceeds from collection of loz
Payment for purchase of subsidiaries’ stocks watiising chang:
in scope of consolidatic
Payment for additional purchase of consolidatedisidries' stoc
Other:
Net cash provided by investing activi
Cash Flows from Financing Activities
Proceeds from short-term loans pay
Repayment of short-term loans pay:
Proceeds from long-term loans payi
Repayment of long-term loans pay:
Proceeds from issuance of bc
Redemption of boni
Payment for purchase of treasury s
Dividends paid for minority interes
Repayment of lease obligatic
Net cash used in financing activil

Effect of exchange rate changes on cash and cash equivalents

Net increase or decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (Note 7)

See accompanying notes to consolidated financtésients.

Year ended March 31

2009

2010

2010

(Millions of yen)

(Thousands of Euro)

(4,443) (1.932) (15,468)
2,556 2,799 22,410
(1,954) (726) (5,813)
0 10 80
(200) (1,000) (8,006)
600 - -
- 1,845 14,772
(3,655) (485) (3.883)
349 287 2,298
(2,245) (7,731) (61,898)
4,061 7,603 60,873
(3,105) € ®)
(352) @ ®)
90 (11) (89)
(8.298) 657 5,260
19,495 23,548 188,535
(18,280) (20512) (164,227)
3,580 8,403 67,278
(3,914) (3,187) (25,516)
1,689 431 3,451
(2,131) (4,275) (34,227)
(310) ) ®)
48) - -
(362) (332) (2,660)
(272) 4,075 32,626
52 @7) (376)
(7,911) 4,214 33,739
15,470 7,559 60,520
¥7,559 ¥11,773 €94,259




Notes to Consolidated Financial Statements
March 31, 2009 and 2010

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of presentation
KOKUSAI KOGYO HOLDINGS CO., LTD. (the “Company”) ahits domestic consolidated subsidiaries
maintain their accounting records and prepare tfieéncial statements in accordance with accounting
principles generally accepted in Japan, and itgseees consolidated subsidiaries maintain their $ak
account in conformity with those of their countragsdomicile.
The accompanying consolidated financial stateméatge been prepared in accordance with generally
accepted accounting principles in Japan, whichd#fferent in certain respects as to the applicaton
disclosure requirements of International FinanRieporting Standards (“IFRS”).

(b) Principles of consolidation and accounting for investmentsin unconsolidated subsidiaries and affiliates
The accompanying consolidated financial statemiemiside the accounts of the Company and all of the
significant companies controlled directly or inditly by the Company. Companies over which the Cargpa
exercises significant influence in terms of thgiemting and financial policies have been inclugethe
accompanying consolidated financial statementfibyetjuity method. All significant intercompany accts
and transactions have been eliminated in cons@iathe Company had 41 subsidiaries and 4 afiab
which equity method is applied as of March 31, 2@@8le 55 subsidiaries and 6 affiliates to whick game
method is applied as of March 31, 2010.

(c) Investment securities
Securities other than equity securities issuedubgigliaries and affiliates are classified into ¢hcategories:
trading, held-to-maturity or other securities irpdiaese GAAP. The Company has no trading and held-to
maturity securities. Marketable securities clasdifias other securities are stated at fair valu@ aity
changes in unrealized gains or losses, net of ppicable income taxes, included directly in neteds.
Non-marketable securities classified as other #ggsiare stated at cost. Cost of securities sottetermined
by the moving average cost method.

(d) Inventories
Inventories are stated at the lower of cost or @iadktermined by the specific-identification method

(e) Property, plant and equipment
Property, plant and equipment are stated at cost.
Depreciation of property, plant and equipment impated by the declining-balance method.
Significant renewals and additions are capitalizedost. Maintenance and repairs are charged toneas
incurred.
Leased assets under finance lease transactionstbmethose that are deemed to transfer ownershipe
leased assets are depreciated over the respestise period by the straight-line method with a zalgage
value.

Additional information on depreciation

Effective the year ended March 31, 2009, pursuatite revision to the Corporation Tax Law, the Camp
and its domestic consolidated subsidiaries redttoediseful lives of certain assets after havingereed the
status of machinery and equipment usage. As atrekthis change in useful lives, net loss beforeome
taxes and minority interests decreased by ¥20anifibr the year ended March 31, 2009.

(f) Research and development costs and computer software

Research and development costs are charged to énedmen incurred. Software for sales purpose is
amortized by comparing the amount based on estilm@&esnue from sales and the amount to be evenly
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distributed over the residual effective period 8ales is estimated as 3 years. Expenditures rglatin
computer software developed for internal use aseggd to income as incurred unless these are detemed
contribute to the generation of future income st@avings. Software capitalized as assets is aeadrby
the straight-line method over their useful livesnerally a period of 5 years.

(9) Goodwill and negative goodwill
Goodwill and negative goodwill is amortized usihg straight-line method over a reasonable periogafs
determined by the estimated respective useful.lives

(h) Impairment of fixed assets
Fixed assets are reviewed for impairment in aceurglavith the accounting standards for impairment of
fixed assets whenever events or changes in ciresmoss indicate the carrying amount of an assesseta
group may not be recoverable. An impairment lossldibe recognized if the carrying amount of an fasse
exceeds the sum of the undiscounted future casls ffixpected to result from the continued use ardteal
disposition of the asset. The impairment loss wdatdmeasured as the amount by which the carrying
amount of the asset exceeds its recoverable amahith is the higher of the discounted cash flovesnf
the continued use and eventual disposition of fiseteor the net selling price at disposition.

() Foreign currency trandation
All monetary assets and liabilities denominatedoreign currencies are translated into Japanesealyére
rates of exchange in effect at the balance shdetata the gain or loss on each translation isitekar
charged to income.
Revenue and expense items arising from transactiem®minated in foreign currencies are generally
translated into Japanese yen at the average fateshmnge in effect during the year. Gain or lmsgoreign
exchange is credited or charged to income in thieghén which such gain or loss is recognized fwarting
purposes.
The financial statements of the overseas subsidianie translated into Japanese yen at the rageslmdnge
in effect at the balance sheet date except thatdhgonents of net assets excluding minority irstisrare
translated at their historical exchange rates. #tdjents resulting from translating the foreign enoy
financial statements are not included in the detstion of net income and have been reported asla@on
adjustment and minority interests in net assetséraccompanying consolidated balance sheets.

(1) Allowance for doubtful accounts
The allowance for doubtful accounts is determinaseld on the Company’s and its consolidated subigisiia
historical experience of losses on bad debts aité-wifs as a percentage of the balance of totivables
plus an additional amount deemed necessary to estienated future losses on specific doubtful antou

(k) Accrued bonusesto employees
The amount of employees’ bonuses is accrued bas#teanticipated bonus payments to employees.

() Allowancefor losson orders
Since there is a high likelihood of losses for @iertorders on hand as of the end of each fiscal, yen
allowance is provided against future losses onrardetracts based on reasonable estimation.

(m) Warranty reserve
A warranty reserve for repair service to coverrafpair expenses is provided based on the past niyarra
experience.

(n) Provision for retirement benefits
Allowance for employees’ pension and retirementefighat the balance sheet date is recorded basditeo
estimated amounts of projected benefit obligatimor service cost is amortized by the straight-imethod
mainly over 10 years which are shorter than theramee remaining years of service of the employees.
Actuarial differences are amortized by the stralgie method mainly over 5 years, from the fiscahy
following the fiscal year in which such differendasur.
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(o) Provision for directorsretirement benefits
Provision for retirement benefit for directors aocdrporate auditors represents 100% of such retimeme
benefit obligations as of the balance sheet ddteileéed in accordance with policies of certain saidated
subsidiaries.

(p) Derivativefinancial instruments
Various derivative transactions have been enteredin order to manage certain risks arising fraiaesse
fluctuations in interest rates. Derivative finamdizgstruments are stated at fair value with anynges in
unrealized gain or loss charged or credited torimgoexcept for those which meet the criteria fdedal
hedge accounting under which unrealized gain arikgeferred as an asset or a liability.

(q) Incometaxes
Income taxes in Japan applicable to the Companyi@ndomestic consolidated subsidiaries consist of
corporate tax, inhabitants’ taxes and enterprise ta
Income taxes are calculated based on taxable in@rdecharged to income on an accrual basis. Certain
temporary differences exist between taxable incam@ income reported for financial statement purgpose
which they enter into the determination of taxaht@®me in a different period. The Company has reagl
the tax effect of such temporary differences ingdbeompanying consolidated financial statements.

(r) Cash and cash equivalents
Cash and cash equivalents include cash on hanthdrahks and other liquid investments with matuaty
three months or less when purchased.

(s) Recognition of contract revenue
The Company and certain of its consolidated suéseli recognize revenue by applying the
percentage-of-completion method for the constractiwojects with condition that the outcome of the
construction activity is deemed certain at the ehthe reporting period. To estimate the progrdssuch
construction project, method to calculate the pesmge of the cost incurred to the estimated tatsi = cost
proportion method) shall be applied.
For other construction projects, the completed+emttmethod shall be applied.

(t) Hedge accounting
1) Hedge accounting
The Company and its consolidated subsidiaries atheptnethod for hedging instruments whereby angggai
or losses on derivatives are deferred until theesponding hedged items are recognized in earnings.
However, when an interest rate swap contract noegtain conditions, the net amount to be paid ceixed
under the contract is added to or deducted fronintieeest on the hedged items.

2) Hedging instruments and hedged items
Hedging instruments: Interest rate swap
Hedged items . Interest expenses for loans and bonds

3) Hedging policy
The Company and its consolidated subsidiaries niseeists rate swap to hedge interest rate fluctuéiti
accordance with their internal policies and procedgauthorized by the board meeting.

4) Assessment method for hedge effectiveness

The Company and its consolidated subsidiaries atalthe effectiveness of their hedging activitigs b
reference to the accumulated gains or losses ometthging instruments and the related hedged items.
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2. EURO AMOUNTS
Solely for the convenience of the reader and astemof arithmetic computation only, the amoumntshe
consolidated financial statements have been tri@usfeom Japanese yen into Euro, at the rate 04912 €

1, the approximate rate prevailing on March 31, ®0The translation should not be construed as a
representation that Japanese yen could be convatteHuro at this or any other rate.

3. CHANGES OF ACCOUNTING POLICIES

(a) Construction Contracts
Previously, for the recognition of revenue from stoaction contracts, the percentage of completiethod
was applied to long-term contracts which requingegiod of one year or more to complete and shomt-te
contracts by governments or public agencies whiehcampleted within a period of less than one year,
whereas the completed-contract method was apmliedy other contract. Pursuant, however, to thietfeat
Accounting Standard for Construction Contracts @\oting Standards Board of Japan (*“ASBJ”) Statement
No.15; December 27, 2007) and Guidance on Accogn8tandard for Construction Contracts (ASBJ
Guidance No.18; December 27, 2007) had becamecapj#i from a consolidated fiscal year starting tefo
April 1, 2009, these accounting standards wereiegpd the Company’s consolidated financial stateie
for the consolidated fiscal year ended, March 8092 Thus, for construction contracts whose woaktst
in the consolidated fiscal year, the percentageoafipletion method was applied to contracts for Wwhie
outcome of the construction activity is deemed aierby the end of the year, with the percentage of
completion estimated by the cost-to-cost methodaAssult of this accounting change, operating rimeo
increased by ¥264 million, ordinary loss, and sslbefore income taxes and minority interestsedesed
by ¥264 million for the year ended, March 31, 2009.

(b) Leases
On March 30, 2007, the ASBJ issued ASBJ Statemerit3\l “Accounting Standard for Lease Transactions”,
which revised the previous accounting standardefase transactions issued in 1993. The revisediatiog
standard for lease transactions became effectivehfo fiscal years beginning on or after April 108.
Under the previous accounting standard, financeeledeemed to transfer the ownership of the leaswsat
to the lessee were to be capitalized, but othanfie leases were permitted to be accounted foperating
lease transactions if certain “as if capitalizedformation was described in the notes to the fif@nc
statements. The revised accounting standard reqtlia all lease transactions should be capitalired
recognized leased assets and lease obligatiohs inalance sheet. As a result of this accountiag@h, net
loss before income taxes and minority interesteeged by ¥15 million for the year ended March28D9.

4. PLEDGED ASSETS
As of March 31, 2010, the following assets of tlwrpany and its consolidated subsidiaries were plédg
secure the repayment of short-term loans payab¥3&28 million €28,247 thousand), the current portion
of long-term loans payable of ¥2,569 million€2(,568 thousand), and long-term loans payable 888
million (€65,564thousand).
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2009 2010 2010

(Millions of Yen) (Thousands of Euro)
Cash and deposits - ¥99 €793
Time deposits ¥1,705 665 5,324
Trade notes and accounts receivable - 5 40
Real estates for sale 5,714 4,998 40,016
Finished goods - 1,595 12,770
Work in process - 646 5,172
Other current assets - 55 440
Buildings and structures, net 3,119 2,905 23,259
Land 4,360 4,344 34,780
Investment securities 3,049 3,429 27,454
Other investments and other assets 870 1,260 10,088
Total ¥18,817 ¥20,001 € 160,136

5. CONTINGENT LIABILITIES
As of March 31, 2010, the Company and its constddiaubsidiaries guarantee the loan of ¥9 mill®R
thousand) to those employees from the Welfare aediddl Service Agency and of ¥45 millio€360
thousand) to those customers, who purchased haunddsts, from the Minato Bank.

6. IMPAIRMENT ON FIXED ASSETS
The Company and its consolidated subsidiaries wadetheir fixed assets for impairment. For the year
ended March 31, 2009, the Company and its condetidsubsidiaries recorded impairment losses of ¥196
million. The carrying amounts of assets impairedreveritten down to the recoverable amounts. The
recoverable amounts of idle assets were measurdtk atet selling price at disposition. The recobkra
amounts of other assets were measured at theie iraluse and the discount rate used to computessept
value of future cash flow was 4.7%.

2009 2010 2010
(Millions of Yen) (Thousands of Euro)
Business Assets :
Buildings and structures ¥74
Machinery, equipments and vehicles 1
Tools, furniture and fixtures 63 -
Software 1 -
Other intangible fixed assets 7
Leased assets 48 -
Idle Assets :
Land 2 -
Total ¥196
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7. CASH AND CASH EQUIVALENTS
1. Cash and cash equivalents at March 31, 2002@b@d consisted of the following:

2009 2010 2010
(Millions of Yen) (Thousands of Euro)

Cash and deposits ¥9,636 ¥12,691 € 101,609
Tlme deposits categorized 972 1,265 10,128
investments and other as:
Time deposits over three months (3,049) (1,618) (12,95
Pledged time deposits - (565) (4,524)
Cash and cash equivalents ¥7,559 ¥11,773 € 94,259

2. Assets and liabilities of newly consolidatedsidiaries by acquisition of shares
Consolidated fiscal year ended March 31, 2009 (FAgmil 1, 2008 to March 31, 2009)
(1) Assets and liabilities of newly consolidatetsidiaries (KHC Itd. and Gosei Co.,Ltd.) by acqiiasi of

shares at the inception of their consolidatioratel acquisition cost and net expenditure for atiipm
of shares are as follows:

KHC Itd.
(Millions of yen)
Current Assets ¥ 13,977
Fixed Assets 3,078
Goodwill 875
Current Liabilities (6,599)
Non-current Liabilities (5,032)
Minority interests (2,642)
Acquisition cost of shares 3,657
Cash and cash equivalents (2,327)
Net payments for acquisition of shares ¥ 1,330
Gosei Co.,Ltd,
(Millions of yen)
Current Assets ¥ 1,397
Fixed Assets 683
Goodwill 128
Current Liabilities (1,436)
Non-current Liabilities (619)
Minority interests (10)
Acquisition cost of shares 143
Cash and cash equivalents (344)
Net payments for acquisition of shares ¥ (201)
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Consolidated fiscal year ended March 31, 2010 (FAqmil 1, 2009 to March 31, 2010)

(1) Assets and liabilities of newly consolidatetbsidiaries (Kokusai Gersol One Gmbh and two corgsaji
by acquisition of shares at the inception of theimsolidation, related acquisition cost and net
expenditure for acquisition of shares are as fadtow

(Thousands of
(Millions of yen) Euro)
Current Assets ¥ 10 €80
Goodwill 1 8
Acquisition cost of shares 11 88
Cash and cash equivalents (10) (80)
¥1 €8

Net payments for acquisition of shares

8. LEASED ASSETS
(a) Tangible fixed assets
Tangible fixed assets are, primarily, are producgguipments (machinery, tools, furniture and figt)
used in engineering and consulting services.
(b) Intangible fixed assets
Intangible fixed assets are, primarily, softwammed at improving production efficiency in engineeri

and consulting services.

Future minimum lease payments subsequent to Makct2@®LO for non cancelable operating leases are
summarized as follows :

(Millions of Yen) (Thousands of Euro)

Due within one year ¥49 € 392
Due after one year 90 721
Total ¥139 €1,113

9. FINANCIAL INSTRUMENTS

Beginning with the fiscal year ended March 31, 204€counting Standard for Financial
Instruments"(ASBJ Statement No.10 ,issued by ASBWarch 10 ,2008) and the "Implementation
Guidance on Disclosures about Fair Value of Fir@rostruments"(ASBJ Guidance No.19, issued by
ASBJ on March 10 ,2008) have been applied.

(1) Current status of financial instruments
(a) Policy for Financial Instruments
Working capital is generally raised through shertst loans from financial institutions. With respéat
capital for plants and equipment, the Group makest@rmination whether funds on hand are sufficiént
they are insufficient, the Group procures the futleugh long-term loans from financial institutionif a
surplus of funds arises, the Group’s basic polictoiraise capital efficiency by repaying loang, inuthe
case of a temporary surplus, the highest priosifplaced on preservation, primarily through termppadits.
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(b) Details of and Risks concerning Financial Instruments
Trade notes and accounts receivable, which areatipgrreceivables, entail customer credit riskg, bu
most such receivables are due within one year.€élhisks are managed by managing payment deadlines
for each customer and managing balances and threystems for monitoring the credit status of major
trading partners.
Shares held as investment securities entail theafishanges in market price, but most such seéesrit
held are those of businesses with which the Groagp usiness relationships, and market values are
regularly monitored.
Most of accounts payable, which are operating akiligs, are due within one year. Of the Group'sifpa
most of short-term loans are for the procuremeritiofis relating to operating transactions, whilestrad
long-term loans are for the procurement of fund<capital investments. Loans with variable interasts
involve the risk of changes in interest rates, dfuhese loans, derivative transactions (interatg swap
transactions) are used as a means of hedging doridnal agreements to fix interest payments and to
avoid the risks of variations in interests paidttWespect to the methods for evaluating the effeaess
of hedges, the requirements for interest rate qwaferential procedures are satisfied, and conselgue
this determination is used to omit evaluationsffd#ativeness.
Corporate bonds are a consistent means of raiajitat; primarily for operational transactions.
Implementation and management of derivative traiwas are performed in accordance with internal
regulations specifying transactional authority, arften derivative transactions are conducted, thaisr
policy is to limit transactions to those for whithere is actual demand and to not engage in any
speculative transactions whatsoever.
In addition, operating obligations and loans ineoliquidity risks, but the Group manages thesesrisk
having each Group company prepare for monthly dashplans.

(c) Supplementary Explanation concer ning Market Values of Financial I nstruments
The market values of financial instruments are rdateed based on market prices, and in the case of
financial instruments without market prices, readma estimates are included in the valuations.

(2) Fair value of financial instruments
The balance of book value on consolidated balaheetsand of fair value, and Gross unrealized gain o

loss as of March 31, 2010, is illustrated belowwldwer, if their fair value is hard to be recognizéiwse
financial instruments are not included.
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Asof March 31, 2010

Gros:
Book value Fair value unrealized
gain or los
(Millions of Yen)
Cash and deposits 12,690 12,690 -
Trade notes and accounts receivable 23,023 23,023 -
Investment securities 4,301 4,258 (43)
Accounts payable (5,232) (5,232) -
Short-term loans payable (12,276)  (12,276) -
Bonds (2,010) (2,020) (20)
Long-term loans payable (11,115) (11,112) 3
Derivatives - - -
Asof March 31, 2010
Gros:
Book value Fair value unrealized
gain or los
(Thousands of Euro)

Cash and deposits 101,601 101,601 -
Trade notes and accounts receivable 184,331 184,331 -
Investment securities 34,436 34,091 (345)
Accounts payable (41,890)  (41,890) -
Short-term loans payable (98,287)  (98,287) -
Bonds (16,093) (16,173) (80)
Long-term loans payable (88,991) (88,967) 24
Derivatives - - -

(*1) The accounts recognized as liabilities drestrate as ().
(*2) Bonds include those which will be expired hiit one year.
(*3) Long term loans payable include those willexpired within one year.

Notes:
1. Methods of calculating the market values of ritial instruments and matters concerning investment
securities and derivatives transactions:

(1) Cash and deposits
Cash and deposits are settled in the short ternthencharket value is nearly equal to the book vane
consequently they are valued at book value.

(2) Trade notes and accounts receivable
Trade notes and accounts receivable are settlggkishort term and the market value is nearly etqual
the book value, and consequently they are valubdait value.

(3) Investment securities
Shares are valued at the trading price on closig. d
See 10. Securities for more information concermiragketable securities according to the purposéef t
holdings.
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(4) Accounts payable
Accounts payable are settled in the short termth@adnarket value is nearly equal to the book vadne,
consequently they are valued at book value.

(5) Short-term loans payable
Short-term loans are settled in the short termthadnarket value is nearly equal to the book vadinel,
consequently they are valued at book value.

(6) Bonds (including bonds that will be expiredhiit one year)
Those corporate bonds with market prices are vahtiedarket price, and those without market prices a
valued at present value of the principal and irsteadter discount by an annual rate taking intcoant
the remaining period until maturity of the bondsl anedit risks.

(7) Long-term loans payable (including long-terrarle payable that will be expired within one year)
Long-term loans are categorized by the loan typedach company) and the loan term, and loans with
fixed interest rates, variable interest rates Hrat not linked to market interest rates, and isterate
swap preferential treatment are valued by calagathe current value after discount by interese rat
taking into account the case where a similar laautHe total principal and interest were obtained.

2. Financial instruments for which it is extremdlfficult to determine fair value

Asof March 31, 2010
(Millions of Yen)  (Thousands of Euro)

Unlisted stock shares ¥877 €7,022

3. Planned redemption amounts for monetary assetsshort-term investment securities with maturity a
March 31, 2010.
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Cash and deposits

Asof March 31, 2010

Trade notes and accounts receivable 23,023 -

Investment securities
Held-to-maturities bonds

Held-to-maturities other securities - -

Total

Cash and deposits

Due in a year 1-3 years 3-5 years Due after 5
or les: year:
(Millions of Yen)
¥12,682 - - -
¥35,705 - - -
As of March 31, 2010
Due in a year 1-3 years 3.5 years Due after 5
or les: year:
(Thousands of Euro)
€ 101,537 - - -

Trade notes and accounts receivable 184,332 -

Investment securities
Held-to-maturities bonds

Held-to-maturities other securities - -

Total

€ 285,869 -

4. Planned redemption amounts for bonds, long-teams payable at March 31, 2010.

As of March 31, 2010

Duein a year or 1-2 years 2-3 years 3-4 years 4-5 years Due after 5
less year:
(Millions of Yen)
Bonds ¥720 ¥670 ¥250 ¥110 ¥170 ¥90
Long-term loan 2,781 2,175 581 444 3,133 2,002
pavable
Total ¥3,501 ¥2,845 ¥831 ¥554 ¥3,303 ¥2,092
Asof March 31, 2010
Duein a year or 1-2 years 2-3 years 3-4 years 4-5 years Due after 5
les:s year:
(Thousands of Euro)

Bonds €5,764 € 5,364 € 2,001 €881 €1,361 €720
Long-term loans 22,266 17,414 4,652 3,555 25,084 16,029
payable
Total € 28,030 € 22,778 € 6,653 € 4,436 € 26,445 € 16,749
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10. SECURITIES
1. Securities classified as other securities atcM&rl, 2009 and 2010 are as follows:

As of March 31, 2009
Gross unrealized

Acquisition cost Book value .
gain or los
(Millions of Yen)
a) Marketable securities
Securitiegbook value exceeds acquisition cost) ¥831 ¥2,108 ¥1,277
Securitiegbook value does not exceed acquisition cost) 694 554 (140)
Bonds - - -
Others 19 18 (D)
Total ¥1,544 ¥2,680 ¥1,136
b) Non-marketable securities
Bonds held to maturity ¥645
Unlisted securities ¥1,830
Unlisted bonds ¥200
c) Other securities sold during the year
Proceeds from sales ¥349
Total gain ¥39

As of March 31, 2010
Gross unrealized

Book value Acquisition cost .
gain or los
(Millions of Yen)
a) Marketable securities
Securitiegbook value exceeds acquisition cost) ¥2,222 ¥902 ¥1,320
Securitiegbook value does not exceed acquisition cost) 628 1,060 (432)
Bonds - - -
Others - - -
Total ¥2,850 ¥1,962 ¥888

b) Non-marketable securities
Bonds held to maturity -
Unlisted securities -
Unlisted bonds -
c) Other securities sold during the year
Proceeds from sales -
Total gain -

Asof March 31, 2010

Gross unrealized

Book value Acquisition cost .
gain or los
(Thousands of Euro)
a) Marketable securities
Securitiegbook value exceeds acquisition cost) € 17,790 €7,222 € 10,568
Securitiegbook value does not exceed acquisition cost) 5,028 8,487 (3,459)
Bonds - - -
Others - - -
Total € 22,818 € 15,709 € 7,109

b) Non-marketable securities
Bonds held to maturity -
Unlisted securities -

Unlisted bonds -
c) Other securities sold during the year

Proceeds from sales -
Total gain -
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2. Securities which had been sold from April 1, 200 March 31, 2010

Total amounts of Total amounts of
realized gain on sale realized loss on sale
(Millions of Yen)

Sold amounts

Securities ¥1,790 ¥375 (¥1)
Bonds 200 - -
Others - - -
Total ¥1,990 ¥375 (¥1)

Total amounts of Total amounts of
realized gain on sale realized loss on sale
(Thousands of Euro)

Sold amounts

Securities € 14,331 € 3,002 (¥8)
Bonds 1602 - -
Others - - -
Total € 15,933 € 3,002 (¥8)
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11. DERIVATIVES

Year ended March 31, 2009 (from April 1, 2008 tortha31, 2009 )

There was no derivative transaction other thandlapplied by hedge accounting method.

Year ended March 31, 2010 (from April, 2009 to Magd, 2010)

1 Derivative transactions to which hedge accountieghwd is not applied.

None

2  Derivative transactions to which hedge accountieghwod is applied.

Interest rate related transactions at March 310201

Contract
Hedge accounting Derivative classification Hedged item Contract amount due Fair value
method amount after one
year
(Millions of Yen)
Princiole method Interest rate swaps, Short term loans ¥1 540 Y1540 (¥38)
P fixed rate payment, floating rate rec payables and bon ' '
Shortcut method Interest rate swaps, _ Long-term loans 4,790 4,790 (180)
fixed rate payment, floating rate receipt payable
Total ¥6,330 ¥6,330 (¥218)
Contract
Hedge accounting Derivative classification Hedged item Contract amount due Fair value
method amount after one
year
(Thousands of Euro)
Principle method Interest rate swaps, Short term loans £12,330 £12,330 (€ 304)
fixed rate payment, floating rate rec payables and bon
Shortcut method Interest rate swaps, _ Long-term oans 38,351 38,351 (1,441)
fixed rate payment, floating rate receipt payable
Total €50,681 € 50,681 (€1,745)

Note : method to measure fair value amounts

Fair value amounts are computed based opribes provided by financial institutions.

23



12. RETIREMENT BENEFITS
The Company and certain of its consolidated sutaseli provide both a lump-sum retirement benefinpl
and a defined contribution pension plan. Certain itsf consolidated subsidiaries contribute to a
multi-employer employees’ pension fund plardats contribution to the pension fund plan iduded in the
below in “Retirement benefits expenses.”

The pension fund assets as of March 31, 2008 ad@ &@ as follows:
(1) Accumulated funds for the plan

i(Millions of Yen)

2008 2009
Pension fund assets ¥ 155,926 ¥ 121,563
Projected benefit obligations 169,304 172,518
Difference ¥ (13,378) ¥(50,955)

(2) Ratio of total salaries of the consolidatedssdiaries to total funds of the plan
(As of March 31, 2008) 5.01%
(As of March 31, 2009) 5.55%

(3) Supplementary explanation
The main reasons behind the difference in amousegsribed above in (1) are as follows. The method of
depreciation of prior service cost in the curréstdl year is to evenly split principals thereokowa period

of 20 years.
I(Millions of Yen)
2008 2009
Balance of prior service cost 19,27¢ ¥ 9,697
Deficient amount carried forward 3¢09¢ ¥41,258
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a) Benefit obligation

Retirement benefit obligation

Plan assets

Benefit obligation in excess of plan assets
Unrecognized net actuarial loss
Unrecognized past service costs

Net amount recognized

Prepaid pension costs

Provision for retirement benefits

b) Severance and pension cost

Service costs

Interest costs

Expected return on plan assets
Amortization of net actuarial loss
Amortization of past service costs
Total

Paid premiums to defined contribution plan

Retirement payment of temporal imposition

Employees' severance and pension expenses

a) Benefit obligation

Retirement benefit obligation

Plan assets

Benefit obligation in excess of plan assets
Unrecognized net actuarial loss
Unrecognized past service costs

Net amount recognized

Prepaid pension costs

Provision for retirement benefits

b) Severance and pension cost

Service costs

Interest costs

Expected return on plan assets
Amortization of net actuarial loss
Amortization of past service costs
Total

Paid premiums to defined contribution plan

Retirement payment of temporal imposition

Employees' severance and pension expenses

25

March 31, 2009

(Millions of Yen)

¥1,658

1,658
(36)
(341)

1,281

¥1,281

¥251
27

66

348
327

50

725

March 31, 2010

March 31, 2010

(Millions of Yen)

(Thousands of Euro)

¥1,703 € 13,635
1,703 13,635
(24) (192)
(275) (2,202)
1,404 11,241
¥1,404 € 11,241
¥238 € 1,906
27 216
18 144
66 528
349 2,794
242 1,938
40 320
¥631 € 5,052




Basisfor calculation of retirement benefit obligations and costs

Method of allocating estimated amount of all retiest

The straight-line method over the estimated years

D benefits tobe paid at future retirement dates of service of the eligible employees
2) Discount rate 2.00%

3) Expected rate of return on plan assets -%

4) Amortization of prior service cost 10 years

5) Amortization of actuarial gain or Ic 5 year

13. INCOME TAXES

Significant components of the deferred tax assetb Imbilities as of March 31, 2009 and 2010 are as

follows:

Deferred tax assets :
Accrued enterprise tax
Accrued bonus payables for employee
Provision for retirement benefits
Allowance for doubtful accounts
Allowance for loss on orders
Warranty reserve
Excess amounts of depreciation including software
Lump-sum depreciation of assets
Loss on inventories
Loss on valuation of investment securities
Loss on valuation of stocks of subsidiaries anitiatfs
Loss on land revaluation
Impairment loss
Tax loss carryforwards
Others
Sub total
Valuation allowance
Total deferred tax assets

Deferred tax liabilities :
Profits from percentage-of-completion method
Reserve for buildings reduction entry
Unrealized gains on other securities
Others

Total deferred tax liabilities

Net deferred tax assets / liabilities

2009
(Millions of Yen)

2010 2010

(Thousands or Euro)

¥39 ¥50 € 400
93 277 2,218
448 504 4,035
399 425 3,403
43 41 328
21 18 144
48 56 448
210 246 1,970
156 - -
1,154 207 1,657
- 596 4,772
3,297 3,276 26,229
736 669 5,356
1,357 996 7,974
53 92 738
8,054 7,453 59,672
(7,430) (6,477) (51,858)
¥624 ¥976 €7,814
(¥479) - -
(64) - -
(558) (562) @50
(543) (198) (1,585)
(¥1,644) (¥760) (€ 6,085)
(¥1,020) ¥216 1,79

A reconciliation between the effective statutory tate and the effective income tax rate as a peéaige of
income before income taxes and minority interestie years ended March 31, 2009 and 2010 is ksl
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Statutory tax rate

Increase(decrease)in taxes resulting from :
Non-deductible entertainment expenses
Non-taxable dividends received
Inhabitants per capita tax
Valuation allowance
Adjustment by revised return
Investment profits or losses by equity method
Goodwill amortizations
Elimination on consolidation of dividends received
Non-deductible directors' bonus
Non-deductible contributions
Others

Effective income tax rates

2009 2010
40.5% 40.5%
W4 (3.2%)
4.0% 1.8%
(15.6%)  (15.2%)
(38.7%) 82.6%
- (3.0%)
- (28.4%)
- (18.0%)
- (10.6%)
(0.6%) -
(6.2%) -
(1.6%) 3.4%
(22.6%) 49.9%

14. RENTAL PROPERTY

From the fiscal year ended March 31, 2010, the Anting Standard for Disclosures about Fair Value of
Investment and Rental Property(ASBJ Statement NW@@mber 28 ,2008) and the Guidance on
Accounting Standard for Disclosures about Fair ®atiinvestment and Rental Property (ASBJ Guidance

No.23 ,November 28 ,2008) have been applied.

Certain consolidated subsidiaries own office buili for lease mainly in Tokyo and other areas. The
carrying value in the consolidated balance shedt@mresponding fair value of those properties ase

follows:

(Millions of Yen)

Carrying amount Fair value
March 31 2009 Incresase or decrease March 31 2010 h\8dr@010
¥5,976 (151) 5,825 ¥7,114

(Thousands of Euro)

Carrying amount Fair value
March 31 2009 Incresase or decrease March 31 2010 H\8dr2010
€ 47,846 (1,209) 46,637 € 56,958

Notes:

1. Carrying amount is net of accumulated depremiadind accumulated impairment losses, if any.
2. Decrease during the fiscal year ended March2810 primarily represents the depreciation of effic

buildings for rent.

3. Fair value of rental properties at March 31,2&lprincipally measured based on the real-esiapeaisal

assessed by the company.
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15. SEGMENT INFORMATION
a) Business segments

Year ended March 31, 2009

Technplogy Real estate Others Total Elimination/ Consolidated
servict Corporat
(Millions of Yen)
I Sales and operating income
1)Sales to third parties ¥34,327 ¥15,076 ¥24 ¥49,427 ¥49,427
2)Inter-segment sales or transfers 1 895 6 902 (902)
Total sales 34,328 15,971 30 50,329 (902) 49,427
Operating expenses 34,029 15,467 28 49,524 (902) 48,622
Operating income (loss) ¥299 ¥504 ¥2 ¥805 ¥805
I Assets, depreciation, impairment loss and
capital expenditure
Total assets ¥41,597 ¥26,298 ¥2,591 ¥70,486 (¥3,048) 4387,
Depreciation 310 454 0 764 - 764
Impairment loss 194 2 - 196 196
Capital expenditure ¥2,876 ¥1,742 ¥4,618 ¥4,618
Year ended March 31, 2010
Technplogy Real estate Others Total Elimination/ Consolidated
Service Corporat
(Millions of Yen)
I Sales and operating income
1)Sales to third parties ¥34,638 ¥14,918 ¥27 ¥49,583 ¥49,583
2)Inter-segment sales or transfers 11 910 63 984 (984)
Total sales 34,649 15,828 90 50,567 (984) 49,583
Operating expenses 34,832 15,402 42 50,276 (984) 49,292
Operating income (loss) (¥183) ¥426 ¥48 ¥291 ¥291
I Assets, depreciation, impairment loss and
capital expenditure
Total assets ¥49,220 ¥26,597 ¥2,768 ¥78,585 (¥6,786) 7991,
Depreciation 438 425 0 863 863
Capital expenditure ¥865 ¥31 ¥896 - ¥896
Year ended March 31, 2010
Technplogy Real estate Others Total Elimination/ Consolidated
Service Corporat
(Thousands of Euro)
I Sales and operating income
1)Sales to third parties € 277,326 €119,440 €216 6982 - € 396,982
2)Inter-segment sales or transfers 88 7,286 504 7,878 878y
Total sales 277,414 126,726 720 404,860 (7,878) 396,982
Operating expenses 278,879 123,315 336 402,530 (7,878) 4,639
Operating income (loss) (€ 1,465) €3,411 €384 € 2,330 - € 2,330
I Assets, depreciation, impairment loss and
capital expenditure
Total assets € 394,075 € 212,946 € 22,162 €629,183 4,835) € 574,852
Depreciation 3,507 3,403 0 6,910 6,910
€6,926 €248 €7,174 - €7,174

Capital expenditure
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Notes:
(1) Method of segmentation of business
Business operations are categorized to Technolegyce (Engineering and Consultation), Real Estate,
Other businesses according to business purposes.
(2) Main lines of business by segment
1. Technology service (Engineering and Consultation
Spatial information services, surveying, consttionsulting
2. Real Estate
Rental and administration of real estate, reakestgency business
3. Other
Insurance agency business

b) Geographical segments
For thefiscal year ended March 31, 2009
The geographical segment information is omittechbbee both net sales and total assets in Japaroaee m
than 90 % of all segments.
For the fiscal year ended March 31, 2010

Year ended March 31, 2010

Japan Europe Others Total Elmination/ Consolidated
Corporati
(Millions of Yen)
[ Sales and operating income
1)Sales to third parties ¥49,324 ¥259 - ¥49,583 - ¥49,583
2)Inter-segment sales or trans - - 3 3 3 -
Total sales 49,324 259 3 49,586 (3 49,583
Operating expenses 48,568 677 50 49,295 3) 49,292
Operating income (loss) ¥756 (¥418) (¥47) ¥291 - ¥291
I Assets
Total assets ¥69,960 ¥8,285 ¥48 ¥78,293 (¥6,494) ¥71,799
Year ended March 31, 2010
Japan Europe Others Total Elminationf Consolidated
Corporat
(Thousands of Euro)
[ Sales and operating income
1)Sales to third parties € 394,908 £€2,074 - € 396,982 - € 396,982
2)Inter-segment sales or trans - - 24 24 (24
Total sales 394,908 2,074 24 397,006 (24) 396,982
Operating expenses 388,855 5,420 401 394,676 (24) 394,652
Operating income (loss) €6,053 (€ 3,346) (€377) 8Q,3 - €2,330
[T Assets
Total assets €560,128 €66,333 €384 € 626,845 (€81,99  €574,852
Notes:

(1) Countries and areas are segmented based on thgiag&ical proximity.

(2) Major countries and areas which belong to segnether than Japan are as follows.
Europe: Germany, ltaly, Spain, etc
Others: Singapore, Hong Kong
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16. RELATED PARTY TRANSACTIONS
Year ended March 31, 2009 (From April 1, 2008 to March 31, 2009)
1. Transactionswith Related Parties
(1) Transactions between KOKUSAI KOGYO HOLDINGS CO., LTD. and related parties
(a) Parent company and major shareholders (limited to cor porations) of KOKUSAI KOGYO HOLDINGS
CO,, LTD.
Amounts in millions of Yen)

Type Name Address | Capitzdtior] Naturg of Equny. Relationship Transactiorﬂs—rans'SlCtIO Account Year-end
operation |ownership amount balance
Japan Asi Transfer a
Parent [Holdings [Chiyoda-ky ¥2,641|Investment 59.1% ?Cvacl)res l’rr]zr::fser ° ¥2,157 |Affiliates ¥819
companyJapan) [Tokyo business direct | . shares
T interlocking |(Note 1)
Limited )
officers

Note: Terms of trade and method of setting tradénms:
Terms of trade were determined on a case by caseWwih reference to market price.
(b) Companies sharing the same parent company with KOKUSAI KOGYO HOLDINGS CO., LTD., and
subsidiaries of other affiliates of KOKUSAI KOGYO HOLDINGSCO.,LTD.
(Amounts in millions of Yen)

Type Name AddressCapitaIizatimNature. of Equny‘ Relationship | Transactions Transactio Account Year-end
operation| ownershig amount balance
Transfer ar f
Compan shares ransier 9 ¥587 |Affiliates
sharing Japan ¥4 000 lAgency busine shares (Note 2) shares ¥587
lAsia Chuo-ku ““FIFinancial .
the sam - X - of issuance
Securitie[Tokyo services Payment of fegq
parent corporate bonds :
Co., Ltd. . ~ffor issuance
company Two interlocking ¥16 — -
. corporate bonds
officers
Notes:

1. The transaction amount and the year-end bakamcexclusive of consumption taxes.
2. Terms of trade and method of setting tradingper
Terms of trade were reasonably determined takitggdansideration of corporate value.
(c) Directorsor major individual shareholdersof KOKUSAI KOGYO HOLDINGSCO., LTD.
(Amounts in millions of Yen)

Type Name Address|  Capitalizati aNatre of | Equity |p\ovionshi Transactiond 2520 account vearend
operation [ownership amount balance
Company
in  which
the
Company!’ . [Payment ¢
officer ofTOAS Contsulttlng compensatig
histher  |Holdings [Minatoku, ¥3 (Consulting _ gonneracs for ¥29/Accounts ¥3
spouse (Co., Ltd. [Tokyo business interlockin consulting payable-other
nextof kinNote 2) officer services
owns mor (Note 3)
than 509
of voting
right
Notes:

1. The transaction amount is exclusive of consignptaxes, but the year-end balance is inclusive of
consumption taxes.

2. Andreas Steinberg, Director of the Company, ©0@0% of the voting rights, of TOAS Holdings Add.

3. Terms of trade and method of setting tradingse
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Compensation for consulting services was determored case by case basis based on proposed prices
estimated by TOAS Holdings Co., Ltd. as in othariksr business transactions.

(2) Transactions between the consolidated subsidiaries of KOKUSAI KOGYO HOLDINGS CO., LTD. and
related parties
(a) Parent company and major shareholders (limited to cor porations) of KOKUSAI KOGYO HOLDINGS
CO,, LTD.
(Amounts in millions of Yen)

Nature of Equity RelationshiTransaction-grans'SICtIO Account Yearend

Type Name| Address | Capitaatiorn . .
¥ P operation [ownership amount balance

Purchase
Purchae olcorporate

corporate |ponds ¥645 Invest.n_”lent ¥645
Japan Pure bonds securities
Parent |Asia |Chiyodaku ¥600 f 59.1% .
holding ; Receiving
companyroup [Tokyo ompan Indirect Two interests
Limited pany ¥3 |Accounts ¥3

interlockingicorporate
officers bonds
(Note 1)
Note: The transaction amount and the year-end balare exclusive of consumption taxes.

receivable-othe

=

Year ended March 31, 2010 (From April 1, 2009 to March 31, 2010)
1. Transactionswith Related Parties
(1) Transactions between KOKUSAI KOGYO HOLDINGS CO., LTD. and related parties
(a) Parent company and major shareholders (limited to cor porations) of KOKUSAI KOGYO HOLDINGS
CO,, LTD.
Amounts in millions of Yen)

Type Name Address CapitalizatonNature. of | Equity Relationship Transactiofs " 5210 Account Year-end
operation |ownership amount balance
Loan o}
Compan ] Temporary funds ¥7,000 — —
sharing [2Pan Asl loan (Note 1)
the samHoldings (Chiyoda-ky  ¥2,641nvestment ~ o Receiving
parent (Japan)  Tokyo business interlocking [Nterest on
companyL'mIted officers corporate ¥75 - -
loans (Note
1)
Notes:

1. Terms of trade and method of setting tradingse
Interest rate was reasonably determined takingdotsideration the market rate.

2. Japan Asia Holdings (Japan) Limited was re-categd from “Parent company” to “Company sharing th
same parent company” on March 1, 2010; it is di@skas “Parent company” for convenience.

17. BUSINESS COMBINATIONS
Year ended March 31, 2009 (From April 1, 2008 to March 31, 2009)
(a) Acquisition of KHC Itd. through share acquisition making it a subsidiary

At meetings held on February 8 and February 15820 Board of Directors of the Company decided to
enter into a share sale and purchase agreementliregatock of KHC Itd. The Company acquired 199,70
shares of KHC effective of April 4, 2008 makingaitsubsidiary. Additional acquisitions of KHC's stmr
were made on June 30, 2008 (22,000 shares) or8IuB008 (5,000 shares), and September 30, 200805,
shares).
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(1) Name and business of acquired company, primeagons for business combination, date of business
combination, legal form of business combinatiormaaf company after business combination, and ratio
of voting rights acquired
1. Name and business of acquired company
Name of acquired company: KHC Itd.
Business of acquired company: Management of surdiwhich engage in construction or real estate
businesses

2. Primary reasons for business combination
The acquisition of KHC aims to further expand Kakiusogyo Group's real estate business by pursuing
development business focusing on housing in Japdnoaierseas with the business bases of KHC.
Efficient use of tangible/intangible assets owngdKwkusai Kogyo Group will further strengthen
marketing competitiveness and the revenue baseH& Knd potentially create new businesses. This
will lead to enhancement of the Group's corporatae:

3. Date of business combination
April 4, 2008 (The deemed acquisition date is tbgitning of the fiscal year ended March 31, 2009.)

4. Legal form of business combination
Acquisition of shares

5. Name of company after business combination
The Company acquired KHC's shares, but the acdsin@gne was not changed after the acquisition.

6. Ratio of voting rights acquired (including adlfial, share acquisitions)
59.59%

(2) Period of the operating results of the acquicechpany included in the accompanying consolidated

financial statements
April 1, 2008 to March 31, 2009
(3) Acquisition cost and outline of the acquiredngany (Including additional acquisition)
Payment for acquisition Payment by cash ¥4,009anill
Acquisition cost ¥4,009 million
(4) Amount of goodwill, reason for the recognitiamd amortization method and period for amortizatio
1. Amount of goodwill (Including additional acquisin)
¥787 million
2. Reason for the recognition
Goodwill was recognized in the amount of the défese between the acquisition cost and the net
amount of assets acquired, liabilities assumedp@ndrity interests.
3. Amortization method and period for amortization
Amortization on a straight-line basis over five igea

(5) Amount and main classes of assets acquirediaitities assumed at the date of business contibima

1. Amount of assets

Current assets ¥13,977 million
Fixed assets 3,078 million
Total ¥17,055 million

2. Amount of liabilities

Current liabilities ¥6,599 million
Non-current liabilities 5,032 million
Total ¥11,631 million

(6) Approximate amount of the effects on the accanyjng consolidated statements of income for thegfi
year ended March 31, 2009 assuming that the bissgmsabination was consummated at the beginning of
the fiscal year ended March 31, 2009.
There would be no effects on the consolidated rsi@és of income because the consolidated statements
of income were prepared with the deemed acquisdais as the beginning of the fiscal year endeccMar
31, 2009.
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(b) Acquisition of GOSEI CO., LTD. through a share acquisition making it a subsidiary
At a meeting held on November 26, 2007, the BodrDirectors of the Company decided to enter into
business alliance regarding stock of GOSEI CO., Labd at a meeting held on April 22, 2008, it also
decided to enter into a share sale and purchaszragnt with Gosei. The Company acquired 28,560
shares of Gosei effective April 28, 2008 and maaesubsidiary.

(1) Name and business of acquired company, primeagons for business combination, date of business
combination, legal form of business combinatiormaaf company after business combination, and ratio
of voting rights acquired
1. Name and business of acquired company

Name of acquired company: GOSEI CO., LTD.
Business of acquired company: General constructmsultancy
2. Primary reasons for business combination
The acquisition of Gosei aims to develop a new camtg-based business model through collaboration
using Gosei's community-based business style amdetthnical support provided by Kokusai Kogyo
Group, as well as strengthen the service potefttiahunicipal governments and other customers, and
reinforce both companies management base by janagement of Kokusai Kogyo Group.
3. Date of business combination
April 28, 2008 (The deemed acquisition date istibginning of the fiscal year ended March 31, 2009)
4. Legal form of business combination
Acquisition of shares
5. Name of company after business combination
The Company acquired Gosei's shares, but the aelgiiname was not changed after the acquisition.
6. Ratio of voting rights acquired
59.50%

(2) Period of the operating results of the acquicechpany included in the accompanying consolidated

financial statements
April 1, 2008 to March 31, 2009
(3) Acquisition cost and its outline of the acqdimmpany

Payment for acquisition = Payment by cash  ¥143 millio
Acquisition cost ¥143 million

(4) Amount of goodwill, reason for the recognitiamd amortization method and period for amortizatio
1. Amount of goodwill
¥128 million
2. Reason for the recognition
Goodwill was recognized in the amount of the défere between the acquisition cost and the net
amount of assets acquired, liabilities assumedy@indrity interests.
3. Amortization method and period for amortization
Amortization on a straight-line basis over five igea
(5) Amount and main classes of assets acquirediabilities assumed at the date of business contibima
1. Amount of assets

Current assets ¥1,397 million
Fixed assets 683 million
Total ¥2,080 million

2. Amount of liabilities

Current liabilities ¥1,436 million
Non-current liabilities 619 million
Total ¥2,055 million
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(6) Approximate amount of effects on the accompagyionsolidated statements of income for the fiscal
year ended March 31, 2009 provided that the busioesibination consummated on the beginning of the
fiscal year ended March 31, 2009.

There would be no effects on the accompanying difaded statements of income for the consolidated
statements of income were prepared with the deaedisition date as the beginning of the fiscalryea
ended March 31, 2009.

(c) Acquisition of Geosol Group through an equity acquisition making it a subsidiary

At a meeting held on December 4, 2008, the BoarDigdctors of the Company decided to enter into an

equity transfer agreement to acquire Geosol Grdupe Company acquired equity of Geosol Group

companies through KOKUSAI EUROPE GMBH, a Europefiticae of the Company effective of January 1,

2009 (German time) and made them its subsidiaries.

At the same time of the acquisition of equity ofoSel Group, the organization was restructured tew

group structure which has GEOSOL Beteiligungsgssiedift mbH as a holding company and other Geosol
Group companies as its 100% owned subsidiaries.
(1) Name and business of acquired company, primegigons for business combination, date of business
combination, legal form of business combinatiormaaf company after business combination, and ratio
of voting rights acquired
1. Name and business of acquired company
Name of acquired company: GEOSOL Beteiligungsgedadift mbH and its group companies (21
companies in total)
Business of acquired company: Development and tperaf mega-solar power generation

2. Primary reasons for business combination
The Geosol Group has technological know-how tonog# various solar-power panel-mover systems
developed by world major manufacturers by adjustiven to different local conditions, as well as of
financial know-how to implement projects. By acipgr a variety of know-how, known brand and
development results through the acquisition of tyg#iokusai Kogyo Group will be able to enter and t
develop its new energy business in a more secumnenaTo facilitate this, the Company will
implement organizational restructuring includingabishment of a company to promote new energy
business.
The acquisition of Geosol Group will enable Kokuka@igyo Group to pursue a two-pillar business
structure with high potential for creating substnsynergy effects. Entering and maintaining a
recognized market position and profitable operationEurope, as currently the most advanced market
in terms of mega solar power generation, shall dmabined with a step-wise business development
approach in Asia, especially Japan. Furthermor@e&ed expansion of the global market for
mega-solar power generation will advance KokusajyoGroup a step forward to global operation.
Presently, Geosol Group is pursuing developmerjepi® of new mega-solar power plants, which are
due in 2010, in Italy and the Czech Republic, witimtractual relations to financial institutions in
Germany already in place. The business plan psjentenues with high profitability from selling
completed power plants as well as stable incoma fperation and maintenance of the power plants.
By this, the mega-solar business in Europe is drgpeto contribute to the consolidated results of
Kokusai Kogyo Group, which represents one majoedbje of acquiring the equity of Geosol Group
this time.

3. Date of business combination

January 1, 2009 (German time)

4. Legal form of business combination
Acquisition of equity

5. Name of company after business combination
No change was made for the company name.

6. Ratio of voting rights acquired
80.00%

(2) Period of the operating results of the acquaaehpany included in the consolidated financiatesteents
December 31, 2008 was deemed as the acquisitien Ei@iancial statements as of the closing date were
used because the difference of closing dates duesxneed 3 months.
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(3) Acquisition cost and its outline of the acqdimpany
Payment for acquisition =~ Payment by cash  ¥2,18Zanill

Acquisition cost ¥2,181 million

(4) Amount of goodwill, reason for the recognitiamd amortization method and period for amortizatio
1. Amount of goodwiill
¥1,824 million
2. Reason for the recognition
Goodwill was recognized tentatively based on abéland reasonable information and recorded in the
amount of the difference between the acquisitiost emd the net amount of assets acquired, liadsiliti
assumed, and minority interests.
3. Amortization method and period for amortization
Goodwill is scheduled to be amortized by the stralipe method over a reasonable period, which will
be determined based on an estimated period forhwthie investment effects last. The period for which
the investment effects last is under calculation.
(5) Amount and main classes of assets acquirediaitities assumed at the date of business contibima
1. Amount of assets

Current assets ¥2,631 million
Fixed assets 128 million
Total ¥2,759 million

2. Amount of liabilities

Current liabilities ¥910 million
Non-current liabilities 516 million
Total ¥1,426 million

(6) Outline of payment for acquisition with conditis prescribed in the business combination agreieameh
accounting policy for fiscal years following thedal year ended March 31, 2009
1. Outline of payment for acquisition with condit®
Additional payment shall be made based on expeptefbrmance including total income generated
from the acquisition to 2010.
2. Accounting policy
For the increase in the amount of goodwill thropglgments described above, the Company will deem
that the increase in the amount was paid at thaisitign of equity and change acquisition cost, the
amount of goodwill, and the amortization amoungoddwill.
Purchase price allocation has not been completéteatubmission date of this financial report, tfox
Company accounts for based on available and rebloimormation.
(7) Approximate amount of effects on the consoédagtatements of income for the fiscal year endacciv
31, 2009 assumed that the business combinatiorcarasimmated on the beginning of the fiscal year
ended March 31, 2009.
Approximate estimation of the amount is difficultdahas not been made. This note has not been given
audit certificate.

Year ended March 31, 2010 (From April 1, 2009 to Mar ch 31, 2010)
Acquisition of Geosol Group through an equity acquisition making it a subsidiary
Purchase price allocation of GEOSOL Beteiligungstheshaft mbH and its subsidiaries has been
finalized in the year. A revised purchase pricéhim amount of ¥1,487 millior£{1,906 thousand) was
allocated to other intangibles, other current liabg, deferred tax liabilities — non-current, aoithers.
The amounts allocated were ¥111 millicg8&9 thousand), ¥562 millione4,500 thousand), ¥100
million (€801 thousand), and ¥12 milliofi96 thousand), respectively.

35



18. AMOUNTSPER SHARE

2009 2010 2010
(Yen) (Euro)
Net income (Loss) - Basic: (¥19.79) (¥12.33) (€ 0.10)
Net assets: ¥834.01 ¥824.66 € 6.60

Basic net income per share was computed based eméh income available for distribution to
shareholders of common stock and the weighted ggemamber of shares of common stock outstanding
during the year.

Amounts per share of net assets were computed loas#te net assets available for distribution ® th
shareholders and the number of shares of commok stdstanding at the year-end.

Net income per share (diluted) was omitted becthere was no residual securities existed.

19. SIGNIFICANT SUBSEQUENT EVENTS

Consolidated fiscal year ended March 31, 2009 (Apr2008 to March 31, 2009)
No applicable events.

Consolidated fiscal year ended March 31, 2010 (Apr2009 to March 31, 2010)

1. Acquisition of Additional Shares of Asnal Corption Co., Ltd. (Asnal) to Make Asnal a Subsidiary
At a meeting held on March 18, 2010, the Board wé®ors adopted a resolution approving an agreéfoen
the purchase of shares of Asnal, an affiliate, 26520 additional shares were acquired on Apra01L0. With
the acquisition, Asnal became a subsidiary.
(1) Purpose
The acquisition is intended to establish a newargi business development model by integrating Pssna
community-oriented business style with the KokuKaigyo Group’s technical support, reinforce service
provision capabilities with a focus on local gowaental bodies, and stabilize the management foiordaof
both companies through integrated management dfdkasai Kogyo Group.
(2) Name of the other party to the transaction
Forty-four shareholders, including the employeelstmwvnership association
(3) Profile of the acquired company

1) Trade name : Asnal Corporation Co., Ltd.

2) Representative : President Ryoichi Ukai

3) Head office : 211-1 Nakacho, Moroe-machi, Kanazawa City,
Ishikawa Prefecture, Japan

4) Date of establishment : October 2008

5) Main business activities : General construction consulting

6) Number of employees : Six (consolidated: 264)

7) Capital : ¥50 million €400 thousand)

8) Total number of shares issued: 332,375
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(4) Date of share acquisition

April 1, 2010

(5) Number of shares acquired, total acquisitiost,cand holdings before and after the acquisition
1)  Number of shares . 217,520

2) Total acquisition amount : ¥159 million €1,273 thousand)
3) Number of shares held af . 331.975

acquisition
4) Percentage of shares held: 99.88%
(6) Impact on profit and loss
Pursuant to the revised Accounting Standard foiirgss Combinations (ASBJ Statement No.21), the Gomp
expects to report an extraordinary loss of ¥100ionil(€801 thousand) on step acquisition and extraordinary
income of ¥100 million €801 thousand) in conjunction with the recognitioh negative goodwill. The
calculation of market value has not been complgtid and consequently, purchase price allocatiahtae

amount of goodwill are tentative and the amountthefeffects are subject to change.

. Additional Acquisition of KHC Itd. Shares
At a meeting held on April 16, 2010, the Board ofdotors adopted a resolution approving an agreéfioen
the purchase of shares of KHC Itd., a KOKUSAI KOGHDLDINGS CO., LTD. subsidiary, and 52,355
shares of KHC Itd. were acquired on April 23, 20ABummary of the transaction is set forth below.

(1) Purpose
The additional acquisition of KHC shares is intaht® further expand Kokusai Kogyo Group's realtesta
business by pursuing development business focusdwuasing in Japan and overseas by making use of
the business bases of KHC Group. Efficient useanfjible/intangible assets owned by Kokusai Kogyo
Group will further strengthen marketing competitiess and the revenue base of KHC Group and
potentially create new businesses. This will laadrihancement of the Kokusai Kogyo Group’s corgorat
value.

(2) Other party to the transaction
One individual shareholder

(3) Profile of the acquired company
1) Trade name : KHC Itd.

2) Representative : President Tsutomu Kawanishi

3) Head office 2-2, Hanazon@ho, Akashi City, Hyog
Prefecture, Japan

4) Date of establishment . October 1981

Management of subsidiaries engagingtlie

5) Main business activities : .
construction or real-estate businesses

6) Number of employees : 14 (consolidated: 164)

7) Capital . ¥373 million €2,986 thousand)
Total number of shares

8) issued 385,455

(4) Date of share acquisition
April 23, 2010
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(5) Total number of shares acquired, total acqaisiamount, and percentage of holdings after adopris

1)
2)

3)
4)

Number of shares

Total acquisition amount

Number of shares held af
acquisition ’
Percentage of shares held:

(6) Impact on profit and loss
Pursuant to the revised Accounting Standard forirgss Combinations (ASBJ Statement No.21), the
Company expects to report extraordinary incomed@O¥million €3,203 thousand) from the recognition

of negative goodwill.

52,355
¥390 million €3,122 thousand)

282,055
73.17%

3. Sale of Shares of Gosei Co., Ltd. (transferubkgliary)
At a meeting held on June 15, 2010, the Board oédddrs adopted a resolution approving the trarcffer
all shares of Gosei Co., Ltd. (“Gosei”), a KOKUSKDGYO HOLDINGS CO., LTD. subsidiary. A
summary of the transaction is set forth below.

(1) Reason for the transfer
Collaboration between Kokusai Kogyo Group and Goseis intended to create a new regional
development model through a merger of Gosei's conityworiented style and Kokusai Kogyo’s technical
support, reinforce service provision capabilitiesctistomers with a focus on local governmental émdi
and stabilize the management foundations of botpamies through integrated group management.
However, because needs arose within the envirorahant energy fields that exceeded Kokusai Kogyo
Group’s initial estimates, the Group rearrangedeitisting businesses and adopted in its medium-term
management plan a policy of investing managemesdurees in those two fields and of establishing a
green infrastructure on a global scale with theupi®business at the core.

Discussions were held with Gosei concerning actibmsbe undertaken under the medium-term
management plan, but differences between the Genp Gosei arose concerning the allocation of
resources and management methods; and conseqitemths determined that conducting business in
accordance with independent management policiesdwamiin the best interests of both companies;iand

was agreed to terminate the capital tie-up.

(2) Profile of the Subsidiary

1)
2)
3)
4)
5)
6)
7
8)

Trade name
Representative

Head office

Date of establishment
Main business activities
Number of employees
Capital

Total number of shar
issued :

Gosei Co., Ltd.
President Kazutoshi Takeuchi

670-1 Shimokatsuma, Takashke, Mitoyc
City, Kagawa Prefecture, Japan

January 1965

General construction consulting
165

¥48 million €384 thousand)

48,000
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(3) Financial Performance of the Subsidiary inMst Recent Fiscal Year

2009 2010 2010
(Millionsof yen)  (Thousands of Euro)
Net sales 1,094 1,831 14,660
Operating income 13 56 448
Ordinary income 3 52 416
Net income 1 1 8
Net assets 271 275 2,202
Total assets 1,996 1,878 15,036

* Because of a change in the subsidiary’s fiscalry¢he fiscal year ended March 31, 2009 was oighte
months in duration.

(4) Transferee of the Shares
Gosei Co., Ltd. (the subsidiary in question)

(5) Number of shares transferred, holdings befackadter the transfer, and transfer price
1) Holdings before the 28,560 shares (59.5% of issued shares)
transfer
28,560 shares (transfer price: ¥123 million

(€985 thousand)
3) Holdings after the transfer: 0 shares (0% of issued shares)

2)  Shares transferred

(6) Schedule of the transfer
Board of Directors

1) . . June 15, 2010
resolution adopted

2) Gosei general shareholder:s June 23, 2010
meeting resolution adopte

3 Gosei Board of Directo . June 23, 2010

) : :

resolution adopted

4) Notice of term of ~June 23, 2010
acquisition :

5) Payment date : June 30, 2010

(7) Other material agreements
Gosei, the transferee of the shares, adopted teswuat the general shareholders meeting and Bafard
Directors meeting held on June 23, 2010 to acqitéreshares from shareholders including KOKUSAI
KOGYO HOLDINGS, pursuant to the provisions of Alic56 and subsequent articles of the Companies
Act. Kokusai Kogyo Holdings requested that Gosejuare its entire holdings of Gosei shares.
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2-2-3, Uchisaiwai-cho,
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Tel:+81 3 3503 1100
Fax: +81 3 3503 1197

Report of Independent Auditors

The Board of Directors
KOKUSAI KOGYO HOLDINGS CO., LTD.

We have audited the accompanying consolidated balance sheets of KOKUSAI KOGYO
HOLDINGS CO., LTD. and consolidated subsidiaries as of March 31, 2010 and 2009, and the
related consolidated statements of income, changes in net assets, and cash flows for the years
then ended, all expressed in yen. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of KOKUSAI KOGYO HOLDINGS CO., LTD. and
consolidated subsidiaries at March 31, 2010 and 2009, and the consolidated results of their
operations and their cash flows for the years then ended in conformity with accounting
principles generally accepted in Japan.

Supplemental Information

1. As described in Note 19 “SIGNIFICANT SUBSEQUENT EVENTS™, at a meeting held
on March 18, 2010, the Board of Directors adopted a resolution approving an agreement
for the purchase of shares of Asnal Corporation Co., Ltd., an affiliate, and 217,520
additional shares were acquired on April 1, 2010. With the acquisition, Asnal
Corporation Co., Ltd. became a subsidiary.

2. As described in Note 19 “SIGNIFICANT SUBSEQUENT EVENTS”, at a meeting held
on April 16, 2010, the Board of Directors adopted a resolution approving an agreement
for the purchase of shares of KHC Itd., a KOKUSAI KOGYO HOLDINGS CO., LTD.
subsidiary, and 52,355 shares of KHC Itd. were acquired on April 23, 2010.

3. As described in Note 19 “SIGNIFICANT SUBSEQUENT EVENTS”, at a meeting held
on June 15, 2010, the Board of Directors adopted a resolution approving the transfer of
all shares of Gosei Co., Ltd., a KOKUSAI KOGYO HOLDINGS CO., LTD. subsidiary.

The Euro amounts in the accompanying consolidated financial statements with respect to the
year ended March 31, 2010 are presented solely for convenience. Our audit also included

the translation of yen amounts into Euro amounts and, in our opinion, such translation has
been made on the basis described in Note 2.

/d/ém\. Mo A~

June 24 2010

A member firm of Ernst & Young Global Limited



